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Cross-Country Interest Rate Trends: The Case of European Countries
Ulkelerarasi Faiz Oranlari Trendleri: Avrupa Ulkeleri Ornegi
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ABSTRACT

In this study, we investigate the co-movements in interest rates for 16 European countries. For this purpose, we
analyze the time series properties of short-term and long-term interest rates, both real and nominal. The evidence
suggests that there is some degree of co-integration for the interest rates between European Countries. The
number of countries that are co-integrated gets larger as we turn our attention from long-term interest rates to
short-term interest rates. However, as we turn our attention from nominal interest rates to real interest rates the
number of country pairs that are co-integrated gets smaller. When we investigate for common features, no
common feature is found to exist between any of the country pairs investigated.
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OZET

Bu ¢alismada, 16 Avrupa Ulkesinde faiz oranlarinin birlikte hareketi incelemektedir. Bu amagla real ve nominal bazda
kisa ve uzun vadeli faiz oranlarinin zaman serisi 6zellikleri incelenmektedir. Bulgulara gore; Avrupa ulkelerindeki faiz
oranlari arasinda belli bir élgide kointegrasyon mevcuttur. Kisa vadeli faiz oranlarina kiyasla uzun vadeli faiz oranlari
s6z konusu oldugunda, daha cok iilkede faiz oranlari arasinda kointegrasyon mevcuttur. Ote yandan, nominal faiz
oranlarina kiyasla, real faiz oranlari incelendigi zaman, daha az uilkede faiz oranlari arasinda kointegrasyon oldugu
gorulmektedir. Faiz oranlarinin ortak ozellikleri incelendigi zaman ise, incelenen Ulke ciftlerinin hi¢ birisinde ortak
ozellikler oldugu belirlenememistir.
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