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Does Purchasing Power Parity Hypothesis Hold for Latin American Countries?*
Satin Alma Giicii Paritesi Hipotezi Secilmis Latin Amerika Ulkeleri icin Gegerli midir?
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ABSTRACT

This paper investigates the validity of Purchasing Power Parity utilizing Fourier unit root tests for the period of
2000m1-2015m2 for Brazil, Chile, Colombia and Mexico. The findings show that the Purchasing Power Parity is valid
in Brazil and Colombia in case of considering structural breaks. Additionally, Purchasing Power Parity holds for all
countries in case of structural breaks and nonlinearity.
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OZET

Satin Alma Glcu Paritesi’nin gegerliliginin incelenmesi uluslararasi para ekonomileri ve siyasi nedenler agisindan
onem tasimaktadir. Bu galisma, Brezilya, Sili, Kolombiya ve Meksika’da Satin Alma Glici Paritesi hipotezinin
gegerliligini Fourier birim kok testleri ile 2000m1-2015m2 donemi igin test etmektedir. Elde edilen sonuglara gore,
yapisal kirilmalarin dikkate alinmasi durumunda Brezilya ve Kolombiya igin SAGP hipotezi gegerli iken hem yapisal

kirlmanin hem de dogrusal olmayan yapilarin dikkate alinmasi durumunda Satin Alma Glict Paritesi hipotezi tim
tlkeler igin gegerlidir.
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